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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of 
Girls Incorporated of New York City

We have audited the accompanying financial statements of Girls Incorporated of New 
York City (a nonprofit organization), which comprise the statements of financial position as 
of June 30, 2018 and 2017, and the related statements of activities and cash flows for the 
years then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally 
accepted in the United States of America. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors' 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Girls Incorporated of New York City as of June 30, 2018 and 2017, and 
the changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America.

New York, New York
November 27, 2018



3

2018 2017

Assets
Cash and cash equivalents (Notes 1b and 5) $   405,612 $   384,991
Unconditional promises to give (Notes 1c and 3)

Unrestricted 440,362   207,531    
Temporarily restricted 598,558   497,125    

Accounts receivable -         3,750        
Prepaid expenses and other assets 7,689       5,525        
Property and equipment, at cost, net of accumulated 
  depreciation (Notes 1d and 4) 153,980   163,500    

Total Assets $1,606,201 $1,262,422

Liabilities and Net Assets
Liabilities

Accounts payable and accrued expenses $     80,369 $   126,903

Commitments and Contingencies (Note 6)

Net Assets
Unrestricted 852,274   462,834    
Temporarily restricted (Note 2) 673,558   672,685    

Total Net Assets 1,525,832 1,135,519

Total Liabilities and Net Assets $1,606,201 $1,262,422

GIRLS INCORPORATED OF NEW YORK CITY

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2018 AND 2017

See notes to financial statements.
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GIRLS INCORPORATED OF NEW YORK CITY

STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2018 AND 2017

2018 2017

Changes in Unrestricted Net Assets
Support and Revenue

Contributions
Foundations and trusts $   365,500 $   374,663
Corporations 570,095   438,068    
Governmental agencies 1,560,925 1,490,481
Individuals 163,741   145,079    

Gross benefit income 295,056   406,737    
Less: Direct benefit expenses (80,542)    (77,169)     
Program services 50,805     63,278      
Interest and miscellaneous income 1,187       519           
Net assets released from restrictions

Satisfaction of time and program restrictions 395,120   110,000    

Total Support and Revenue 3,321,887 2,951,656

Expenses
Program Services 2,386,090 2,185,144
Supporting Services

Management and general 286,053   309,775
Fundraising 260,304   172,936

Total Expenses 2,932,447 2,667,855

Increase in Unrestricted Net Assets 389,440   283,801    

Changes in Temporarily Restricted Net Assets
Contributions 395,993   672,685    
Net assets released from restrictions (395,120)  (110,000)   

Increase in Temporarily Restricted Net Assets 873          562,685    

Increase in net assets 390,313   846,486    
Net assets, beginning of year 1,135,519 289,033    

Net Assets, End of Year $1,525,832 $1,135,519

See notes to financial statements.



5
GIRLS INCORPORATED OF NEW YORK CITY

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2018 AND 2017

2018 2017

Cash Flows From Operating Activities
Increase in net assets $   390,313 $   846,486
Adjustments to reconcile increase in net assets
  to net cash provided by operating activities:

Depreciation 45,774     44,612      
Bad debt expense -         18,237      
(Increase) decrease in:

Unconditional promises to give (334,264)  (525,406)
Accounts receivable 3,750       535           
Prepaid expenses and other assets (2,164)      11,056      

Increase (decrease) in accounts payable and 
  accrued expenses (46,534)    56,669      
  Net Cash Provided By Operating Activities 56,875     452,189    

Cash Flows From Investing Activities
Purchase of property and equipment (36,254)    (175,000)   

Net increase in cash and cash equivalents 20,621     277,189    
Cash and cash equivalents, beginning of year 384,991   107,802

Cash and Cash Equivalents, End of Year $   405,612 $   384,991

See notes to financial statements.
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GIRLS INCORPORATED OF NEW YORK CITY

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2018 AND 2017

Note 1 - Organization and Summary of Significant Accounting Policies

a - Organization
Girls Incorporated of New York City ("Girls Inc. NYC") is a non-profit organization 
dedicated to inspiring all New York City girls to be strong, smart and bold. The 
primary emphasis of Girls Inc. NYC is reaching girls of New York City, ages 6-18, in 
low-income communities and schools, through partnerships and direct service 
programs. Girls Inc. NYC advocates for gender equity on behalf of all girls.

Girls Inc. NYC is an independent affiliate of Girls Incorporated®, a national youth 
organization.

b - Cash and Cash Equivalents
For purposes of the statement of cash flows, Girls Inc. NYC considers all highly 
liquid debt instruments, purchased with a maturity of three months or less, to be 
cash equivalents.

c - Contributions and Unconditional Promises to Give 
Contributions are recognized when the donor makes a promise to give to Girls Inc. 
NYC, that is, in substance, unconditional. Contributions that are restricted by the 
donor are reported as increases in unrestricted net assets if the restrictions expire 
in the fiscal year in which the contributions are recognized. All other donor-
restricted contributions are reported as increases in temporarily or permanently 
restricted net assets depending on the nature of the restrictions. When a restriction 
expires, temporarily restricted net assets are reclassified to unrestricted net assets.

As of June 30, 2018, 78% of all unconditional promises to give are from the Girls 
Incorporated national organization, one corporation, and a New York City 
government funder. 

As of June 30, 2017, substantially all unconditional promises to give are from the 
Girls Incorporated national organization, one foundation, and a New York City 
government funder. 

Girls Inc. NYC uses the allowance method to determine uncollectible promises to 
give. The allowance is based on prior years’ experience and management’s 
analysis of specific promises made. 

d - Property and Equipment
Property and equipment are recorded at cost and are depreciated using the 
straight-line method over the estimated useful life of the asset.

e - Financial Statement Presentation
Girls Inc. NYC reports information regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, temporarily 
restricted net assets and permanently restricted net assets.
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GIRLS INCORPORATED OF NEW YORK CITY

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2018 AND 2017

Note 1 - Organization and Summary of Significant Accounting Policies (continued)

f - Estimates
The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures. Actual results could differ from 
those estimates.

g - Tax Status
Girls Inc. NYC is a not-for-profit corporation exempt from federal income taxes 
under Section 501(c)(3) of the Internal Revenue Code and has been designated as 
an organization which is not a private foundation.

h - Subsequent Events
Girls Inc. NYC has evaluated subsequent events through November 27, 2018, the 
date that the financial statements are considered available to be issued.

i - New Accounting Pronouncements
In August 2016, the Financial Accounting Standards Board (“FASB”) issued 
Accounting Standards Update (“ASU”) 2016-14, “Not-for-Profit Entities (Topic 958): 
Presentation of Financial Statements of Not-for-Profit Entities”. The ASU amends 
the current reporting model for nonprofit organizations and enhances their required 
disclosures. The major changes include: (a) requiring the presentation of only two 
net asset classes now entitled “net assets without donor restrictions” and “net 
assets with donor restrictions”; (b) requiring the disclosure of quantitative and 
qualitative information regarding liquidity and availability of resources; (c) requiring 
that all nonprofits present an analysis of expenses by function and nature and 
disclose the methods used to allocate costs; and (d) modifying other financial 
statement reporting requirements and disclosures intended to increase the 
usefulness of nonprofit financial statements. ASU 2016-14 is effective for fiscal 
years beginning after December 15, 2017, with early adoption permitted. The 
Organization is currently evaluating the impact of ASU 2016-14 on its financial 
statements.

In February 2016, the FASB issued ASU 2016-02, "Leases (Topic 842)". The core 
principles of ASU 2016-02 change the way organizations will account for their 
leases by recognizing lease assets and related liabilities on the statement of 
financial position for all leases with terms longer than twelve months and disclosing 
key information about leasing arrangements. ASU 2016-02 is effective for fiscal 
years beginning after December 15, 2019. The Organization is currently evaluating 
the impact of ASU 2016-02 on its financial statements.
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GIRLS INCORPORATED OF NEW YORK CITY

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2018 AND 2017

Note 2 - Temporarily Restricted Net Assets

Temporarily restricted net assets are restricted for use in connection with particular 
programs.

Note 3 - Promises to Give

a - Unconditional Promises to Give
At June 30, unconditional promises to give are due as follows:

                               2018                              2017   

Unrestricted

Future
Programs

and Periods   Total        Total 

Less than one year $440,362 $570,280  $1,010,642 $494,151
One to two years        -        30,000         30,000 220,720

440,362 600,280  1,040,642 714,871
Less:  Discount to present value       -          (1,722)       (1,722)   (10,215)

        Total, 2018 $440,362 $598,558  $1,038,920

        Total, 2017 $207,531 $497,125 $704,656

Uncollectible promises are expected to be insignificant. Promises to give due after one 
year are discounted to net present value using a discount rate of 3%.

b - Conditional Promises to Give
In 2018, Girls Inc. NYC executed a funding agreement of $300,000 to be paid over 
a three-year period. The agreement provides the donor the right to terminate the 
agreement at any time. The funding will be recorded in the financial statements as 
Girls Inc. NYC receives the subsequent payments. As of June 30, 2018, $100,000 
of this commitment was subsequently paid and is included in temporarily restricted 
unconditional promises to give in the statement of financial position.   
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GIRLS INCORPORATED OF NEW YORK CITY

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2018 AND 2017

Note 4 - Property and Equipment

Property and equipment consist of the following at June 30, 2018 and 2017:

    Life     2018      2017    

Computer equipment 3-5 years $  39,141 $  27,887
Software 5 years 225,000 200,000
Furniture 3 years          1,642      1,642

265,783 229,529
Less: Accumulated depreciation (111,803)   (66,029)

           Total $153,980 $163,500

Depreciation expense for the years ended June 30, 2018 and 2017 was $45,774 and 
$44,612, respectively.

Note 5 - Concentration of Credit Risk

Girls Inc. NYC maintains cash accounts in financial institutions throughout New York 
City. Certain balances are insured by the Federal Deposit Insurance Corporation.

Note 6 - Commitments and Contingencies

a - On December 31, 2017, Girls Inc. NYC renewed an agreement with Girls 
Incorporated® for office space. Future minimum commitments are as follows:

Year Ending June 30,
2019 $54,684
2020 55,776
2021 56,892
2022 58,032

Thereafter, through December, 2022 29,304

Rent expense for this office space for the years ended June 30, 2018 and 2017 was 
$52,656 and $49,485, respectively.
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GIRLS INCORPORATED OF NEW YORK CITY

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2018 AND 2017

Note 6 - Commitments and Contingencies (continued)

b - On September 28, 2017, Girls Inc. NYC entered into a line of credit arrangement 
with a bank that permits borrowings up to $100,000. The line of credit is subject to 
an annual service charge of $250 and interest at the U.S. prime rate plus 1.74% on 
borrowings. As of June 30, 2018, no amount had been drawn down. Subsequently,
$100,000 was borrowed in August 2018 and repaid in November 2018.

c - On September 15, 2016 Girls Inc. NYC established a defined contribution 
retirement plan, established under Section 403(b) of the Internal Revenue Code, for 
all employees who have completed 90 days of service. Girls Inc. NYC’s Board of 
Directors may elect to make discretionary contributions to the plan. No contributions 
to the plan were made during the years ended June 30, 2018 and 2017.

d - Government supported programs are subject to audit by the granting agency.

Note 7 - Functional Allocation of Expenses

The cost of providing the various program and supporting services has been 
summarized on a functional basis in the statement of activities. Accordingly, certain 
costs have been allocated among the programs and supporting services benefited.
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INDEPENDENT AUDITORS’ REPORT
ON SUPPLEMENTARY INFORMATION

To the Board of Directors of
Girls Incorporated of New York City

We have audited the financial statements of Girls Incorporated of New York City as of 
and for the years ended June 30, 2018 and 2017, and our report thereon dated
November 27, 2018, which expressed an unmodified opinion on those financial
statements, appears on pages 1 and 2. Our audits were conducted for the purpose of 
forming an opinion on the financial statements as a whole. The Schedule of Functional 
Expenses for the year ended June 30, 2018 with comparative totals for 2017 is presented 
for purposes of additional analysis and is not a required part of the financial statements. 
Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the 
audits of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records 
used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the information is fairly stated in all material 
respects in relation to the financial statements as a whole.

  
New York, New York
November 27, 2018
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GIRLS INCORPORATED OF NEW YORK CITY

SCHEDULE OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2018 WITH COMPARATIVE TOTALS FOR 2017

2018 2017
Program Management Total Total
Services and General Fundraising Expenses Expenses

Salaries $1,698,413 $      209,407 $    167,699 $2,075,519 $1,898,877
Payroll taxes and employee benefits 325,871   40,178        32,177      398,226   345,652   
Professional and consulting fees 100,997   5,635          36,930      143,562   160,300   
Occupancy 43,089     5,312          4,255        52,656     49,485     
Telephone and communications 4,475       551             442           5,468       2,794       
Office supplies 3,031       374             299           3,704       9,252       

Postage and mailing 2,779       343             274           3,396       2,317       
Publications, dues and subscriptions 12,000     907             -          12,907     15,312     
Printing and design 435          -            8,999        9,434       8,905       
Travel 22,334     -            -          22,334     22,739     
Computer maintenance -         2,032          -          2,032       7,100       
Insurance 23,936     2,952          2,363        29,251     19,230     

Program snacks and meeting expenses 15,606     9,484          3,168        28,258     8,571       
Staff training and development -         -            -          -         1,139       
Program expenses 71,075     -            -          71,075     34,283     
Program space rental 13,816     -            -          13,816     830          
Event expenses 7,776       3,345          -          11,121     13,308     

Scholarships 3,000       -            -          3,000       1,000       
Interest expense and credit card fees -         914             -          914          896          
Miscellaneous -         -            -          -         3,016       
Depreciation 37,457     4,619          3,698        45,774     44,612     
Bad debt expense -         -            -          -         18,237     

Total Expenses, 2018 $2,386,090 $      286,053 $    260,304 $2,932,447

Total Expenses, 2017 $2,185,144 309,775$    $    172,936 $2,667,855

Supporting Services

See independent auditors' report on supplementary information.


